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(a) State whether the following
statements are ‘true’ or ‘false’ :
1x5=5
(i) Management accounting is
concerned with the future.
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() Financig] Statements are the end
Products of accounting process.

(iit :
) Flexib]e budget changes with the
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(iv) The difference between actual
cost and standard cost is known

as

(v) In marginal costing, only
costs are charged to production.

(c) Write brief answers to the following

questions : 2x5=10

(i) Write two advantages of
management accounting.

(i) Mention two limitations of ratio
analysis.

(i) Write the meaning of budgetary
control.

(iv) Write the meaning of variance
analysis.

(v) Write two basic characteristics
of marginal costing.
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2.

Answer the following questions
Jour)

(i) Briefly explain the scope of
management accounting.

5 %420

(ii) Explain the significance of ?iqui

ratios.

(iii) State the characteristics of good

pbudgeting. .

(iv) Mention five managerial us¢ .‘
ratio analysis-

(v) Explain the assu’ql?j:

costing- g advantag
(v Bfr tandard oSt78 i
hnique®
S and tec 'igi:i
gin different tOOI'ng in the 2740
B gement accoun® e
decision‘mak & or pb
manag® 40
the function®
n
xplai®
fcfountmg'

- Q. No. (¢):: R RIS SR VTN

Answer either Q. Nos (@) and (b) or:

(a) The following mformatlon of a
' company is given below :

IS R
ERPO A

Current Ratio = 2.8
Acid-test Ratio = 1 5
Worklng Cap1ta1 = ?’1 62 000

Find out : - ... -0 mr w0 N
(a) Current Assets ;" ti 0%
' (b)’ Current Liabilities ; ‘and

(c) Liquid Asséts. - ¢ 6

(b)) How is the common 31ze statement

different from comparatlve
| 'statement? T 4
(c) What is the meaning of financial
statement analysis ? Describe
briefly the techniques of finanmal

statement analysis. 2+8=10
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S.'t The ‘expenses budgeted for production of "
10,000 units in a factory are furnished

below :
Materials o | 70
Labour "
Variable overheaq' >
Fixed overheads (?1,00,000) 10
\Slan.able €Xpenses (Direct) °
folhng CXPenses (10% fixed) 1
1Stributi
: A‘*"f‘bqqgn,gxpenses (20% fixed) 7
'I‘Odlmmtal Strative CXpenses (¥ 50,000) °
\ Cost of saleg per unit ﬁ
':‘ssum\ ¢ i
- fixeq fcﬁ- that,.?dnnnistrative expenses are
pre}.f 0 ,?.drlulgvels‘ of production
ar . ' L ‘
(a) 8,0§oaut§mble budget for productio? *
Its, ang (b) 6,000 units.
- - Or
State the g,
'a Actors wh; '
establigh ent 'S ‘:t};lfh are considered 11%

Following are the information obtained
from the books of Asian Ltd. :

Fixed Cost ¥ 1,60,000
Sales ¥ 100 per unit

Variable cost

]

¥ 90 per unit
Calculate —

(a) P/V ratio ;

(b)
(c)
(d)
(e)

' Break-even sales ;

Break-even units ;

Sales to earn a profit of ¥ 40,000 ;

Profit when sales are ¥ 20,00,000.
2x5=10
Or
Explain the uses of marginal costing by

. management in decision-making process.
10

-~
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